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Gilt Report 12 .tirch X9$2, on heviei eaqpent Hares on -ailitary 

preparedness - 1952. 


In estimating total Soviet aiHUiy expend ituree for 1952, ti« vlft Report, 
#58ijO has failed to different late between the diverse values of tlte ruble em- 
ployed by the Soviet Onion In economic planning* The result 13 that thi rubles 
with the purchasing power of 5 US cents and 25 US cents have been treated us 
thongh they were equal qcantili.es in analysing total Stats Budget e^enditanco 
and gross national product* This sort of calculation die torts the ugniiu ia 
of overall current Soviet nation 1 military preparedness effort as wall ns 
capabilities for expansion under "hot var” conditions. 

It is well known that Soviet Financial practice employes two major typer 
of rubles in the direction and management of its economic ptUnning. in plunniiig 
physical production the ruble is used as a cosnon denominator for auasurin,' a u ■ 
to!u». of goods produced-*- in this usage it is designated tri the "cor % value ruoie 
In planning the direction and dlstri mtion of goods produce*! the Soviet Unicr 
divorces the "cost value ruble' 1 iron the "redistribution* ruble value. 

The purchasing pan* of the "coat value ruble" and that of the "redistri- 
bution ruble" nay differ- m arch as from 25 percent to 1500 percent, depending 
upon the desired objectives to be achieved* The paramount objective? of Soviet 
economic development is admittedly to increase military capabilities in the 
shortest possible time. The- basic means of accomplishing this end, in bn© value 
of the "redistribution ruble " a or the militarily important objectives, wnicii Is; 
sc planned by the otate that It is about. equal or even exceeds the "cost value 
ruble' 1 in purchasing power* L’ad~r the ~>Qviet pricing system the pure. saint, 
power of the "redistribution ruble 1 * for wages, salaries, payments to cooperative 
f arras and to peasants, as well an tc military personnel is very different frer 
that of the "cost value ruble" and hs rvfaraged about one fifth the purchasing 
power of the "cost value rul >1* . " 

0IR Report i58hO estim-tce of the total Soviet military expendilirta, if 
adjusted to take account of these cons Iterations, between the gross national 
product and State Budget expenditures , would be as follows t 

Soviet direct and indirect military expenditures for 1/5?! 

As a percent great? national product 65*8 

As a percent of State budget expenditures 8l,l* 

US dollar value of direct military expenditure©: 

12 billion rubies for mili t ary pay 10*6 billion 

137 billion rubles for supplies and equipment 33U*3 billion 
Current US dollar valut of indirect, or Investment, military erpend Lturt 
50 billion rubles spent on wages sad adminl siratioa * 2.5 billion 
5o billion rubles spent on material anti equipment *12.5 billion 
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iofeil currant dollar tala* or direct and indirect allttfc *7 eKraodlturaa ■ 
f 2W billies rubles - ’ \k9.9 billi<h 

mai current dollar x 1m of the budgetary expenditure* J $ 1.3 billion 

'&# ruble miii* of the cross national product, according 1 *> tii* oil; 
cation t* *botit /Qo bULUcii. this nmowit military pure! vise of 
goods and scrvlctr auieur.ta tt * 4 ? Milica rubles, valued i=,s 

above tt - $;]*?. f> lilUcn 

Th® residue of u£l billion rabies. may be evaluate* t-t feltma: 

Current dollar value of t be l£ billies- ruble m>n*p4litnrv 
capital inveetrseat fa ;. 5 billion ; 

Currant cellar value of 408 billion rubles of icrscas! *.ni 
collective consul* tiai -;20,4 billion 

Tbtal current dollar value of the Soviet gross national 

product ; 75.8 billion : 

.. ijeso p«rc*»Ugtr: are derived b; th« fcllovdng raconotruoUena cf the oil 
jff *** billion rubles; far c; ijNct ■ and indirect military ettu-diturei . 

Direct nil -tary expsocltureti of ll*:> billion rubles include about 11 ■ ll lifer* rubles 
of Military pay, and 13? billion ruble# of supplies and oouipaeat {iaela&»i- 
araaments and ammniticr;), . * 


pje 13/ billion rubles represent a purchasing power clsse to th* ’'cost value 
rubl® at ruble a to 1 13 dollar or equivalent to iwroxlnaftely Ui |j4*3 

Diaxaca. rtc 12 billion ruble taneiiditiirta as a military pay ropr. : j ; r t 1 , par- 
chasing p«ar of "radls trifcttiea ruble# equivalent to SO rubles to 1 ID foliar, 
orabout JO»6 Million, fttjtt af JJj billion rubles of direct .lilt ary ' 

expenditures in 1 V# ill a, 


Indirect military axpendituroe of IX 'billion rub let. a.? investra r. 
may. be evaluated m fclloua* 


furti 


*ooording to soviet bre,j;;,iofc/i of ipvtefcaeat coete abbut $0 percent r sprat «sit# 
moot .v» *daualfitr*tlon coats 1 setter let and equipment raprattstitt it*. ramaimtu". 
mw# 50 percent of InvectMt costs tMpreseat rutdec of Q$ ft cunt pusuhafilji; 
p<wcr vruwi or 8B.5 billion*, tea ratorial and equipment She Jr* of th». 103 billion 
5®,®” resent rubles of about U£ JJ5 a ant average purchasing power, or 112. £ 

billion, a* total vultu- of the 100 blUSoa rabl«e of iadlrbst aillwv ax- 
penditures thus represents a doll r v..luo of $15,0 billion. 


of 


„ aaowifr of bcv.u.t^. iroat and indirect JtUiUry sm ariltarai. 

-I&- HU ffi* rffelef rapifefenl > pofchaUilng power of k i ll! oa f 
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Percent at the Budgetary 3ftN?41t|ri.a . 


Soviet total planned lyApfear} exp eat- it or as for 1952 feta be* a stated it 
476.9 billion ruble*. 0* this «3*urt^ according tc tie OIF qstia&tfj 2'# bill; 
represents a total Military costs, viaasl as above at II# if billion, 

1h* mailing p&rt of tib& otfenc&ture*, <m$&n tint* to $ 271*9 blllix** riblaE, 
nptefflfti sanatory payaarvfcn in tee ftorwof irxgts, ealtrie* spd codetta si tans 
in the “bc^ial-Cultural" fialdis, erst? investMcnte in *fii«wwll!ury* ***»as it 

economy. 


tn 


These expenditures represent the "redistribution mbits’' of Cf> 5 - ent 
average purchaolag power, or* a tot 1 of |l| * j bill ion . 

Total budgetary expenditures for 1952 of 1*76.9 billit* rubles awieurrta to 
OS S6l,3 billion , 

Tbtal Military expenditures 11# .9 billion takoa thue El.?*? of th«. total 
■budgetary expenditures. 

Percent of ftyoae Ibtlonui |rft.;ujot 

Aooordiag to the 014 eat in* W the 9! St forces national: pifuduet in 1,352 is* 
about 700 billion rubles, of w^lcfc jodlitiry bajptwHturea ctntnwi £49 billion 
rubles, valued as above at $49*9 t ill! on. 

The residue of the grta# nabiotiul pr&t'-btt eadunte to tllj bSHUn rabies., ■; 
(of vhitdi I# billion ruble- « ire fir i»n-tsiiit4ry oapitj-1 ln^tnentc) repraraafen 
a current dollar value of |2 $.9 billion [at fc '*radii»ttib&t|ai| ruble’ r-H- oS 
0S 5 cents for U29.S bllXiea rub l* s, and Of 2,5 dents for 561 of ifavMtnout fuai }. 

The total value of tR$a -.ufam bntier.al ^tbdoat in 195? aua«t to 
if 5. 9 billicm# Direct and Indlrnei. isilitiry e *p*ndltarcB $49 .j? billies b cx 
percent of the gross Soviet natior .1 pro* net. 
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